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Current	
  Events	
  –	
  Chinese	
  Economy	
  
v 	
  Larry	
  Elliot	
  &	
  Jill	
  Treanor,	
  The	
  Guardian	
  7/22/15	
  
	
  hFp://www.theguardian.com/technology/2015/jul/22/apple-­‐share-­‐price-­‐chinese-­‐economy-­‐mining-­‐commodity	
  



Group	
  Exercise	
  (5-­‐10	
  min):	
  
What	
  will	
  you	
  be	
  when	
  you	
  grow	
  up?	
  

v 	
  Guiding	
  QuesNons:	
  
§  Where	
  do	
  you	
  live?	
  (if	
  more	
  than	
  one	
  person	
  is	
  from	
  the	
  same	
  

region/country,	
  choose	
  a	
  representaNve)	
  
•  OR:	
  What	
  region/country/city	
  will	
  you	
  be	
  living	
  aTer	
  college?	
  

§  What	
  kind	
  of	
  job	
  would	
  you	
  like	
  to	
  have	
  aTer	
  graduaNng?	
  
§  What	
  concrete	
  employment	
  prospects	
  do	
  you	
  think	
  you	
  might	
  have	
  

in	
  that	
  field	
  when	
  you	
  graduate?	
  	
  
§  What	
  kind	
  of	
  job	
  do	
  you	
  think	
  you	
  might	
  really	
  get	
  aTer	
  graduaNng?	
  	
  
•  What	
  are	
  the	
  general	
  employment	
  prospects	
  for	
  young	
  people	
  in	
  your	
  	
  
city/region/country?	
  

§  Would	
  you	
  consider	
  leaving	
  your	
  home	
  area	
  to	
  seek	
  a	
  job?	
  
•  Where	
  would	
  you	
  go?	
  What	
  would	
  moNvate	
  you	
  to	
  leave?	
  



Staying	
  afloat	
  in	
  ‘flexible’	
  global	
  markets:	
  
The	
  New	
  International	
  Division	
  of	
  Labor	
  



Fordism	
  vs.	
  Post-­‐Fordism	
  
v 	
  Fordism:	
  Labor	
  organizaNon	
  in	
  20th	
  Century	
  industrial	
  era	
  

§  Tied	
  to	
  ‘verNcal’	
  (in-­‐house)	
  integraNon	
  of	
  commodity	
  chain	
  

v 	
  With	
  Free	
  Trade	
  &	
  NeoliberalizaNon:	
  Global	
  Supply	
  Chain	
  
§  Lower	
  tariffs	
  =	
  easier	
  for	
  capital	
  and	
  commodiNes	
  to	
  cross	
  borders	
  
§  Advanced	
  technology	
  +	
  LogisNcs	
  RevoluNon:	
  Fme-­‐space	
  compression	
  
§  Outsourcing/SubcontracNng	
  lowers	
  responsibility	
  for	
  the	
  head	
  firm	
  

•  Some	
  SAP	
  condiNons	
  included	
  lowering	
  labor	
  regulaNons/standards;	
  busNng	
  unions	
  
§  Labor	
  market	
  compeNNon	
  –	
  in	
  neoliberal	
  eyes:	
  only	
  price	
  maFers	
  



Global	
  ‘Flexible’	
  Production	
  



The	
  Logistics	
  Revolution	
  
and	
  ‘space-­‐time’	
  compression	
  

UPS	
  Global	
  Logis.cs	
  



New	
  International	
  Division	
  of	
  Labor	
  (NIDL)	
  
A	
  spa%al	
  division	
  of	
  labor	
  which	
  occurs	
  when	
  the	
  process	
  of	
  
produc%on	
  is	
  no	
  longer	
  confined	
  to	
  na%onal	
  economies*	
  

	
  
	
  

v 	
  Historical	
  shiT	
  from	
  ‘old’	
  divisions	
  of	
  labor	
  based	
  on	
  trade	
  
§  Global	
  South	
  (former	
  colonies)	
  =	
  suppliers	
  of	
  raw	
  materials	
  
§  Global	
  North	
  (imperial	
  powers/First	
  World)	
  =	
  Manufacturing	
  

v 	
  SpaNal	
  re-­‐configuraNon	
  of	
  regions	
  &	
  their	
  role	
  in	
  the	
  economy	
  
§  IndustrializaNon	
  of	
  the	
  Global	
  South	
  +	
  free	
  trade	
  =	
  manufacturing	
  
§  De-­‐industrializaNon	
  of	
  Global	
  North	
  +	
  technology	
  =	
  services	
  

v 	
  Begins	
  around	
  1980:	
  Two	
  major	
  factors	
  
§  Ascendancy	
  of	
  Neoliberal	
  Regime	
  (&	
  defeat	
  of	
  labor)	
  
§  China	
  enters	
  the	
  global	
  economy	
  

*From	
  Wikipedia	
  



China’s	
  Debut	
  on	
  the	
  World	
  Market	
  
v 	
  1973:	
  Oil	
  Shocks	
  /	
  Economic	
  crisis	
  

	
  

v 	
  1975:	
  Nixon	
  in	
  China,	
  normalizes	
  relaNons	
  
	
  

v 	
  1978:	
  Gang	
  of	
  Four/Deng	
  Xiaoping	
  reforms	
  
	
  

v 	
  1980:	
  China	
  enters	
  market;	
  ‘Economic	
  Miracle’	
  



Effects/Timing	
  of	
  China’s	
  Entry	
  
v 	
  1970s	
  Crisis:	
  Profitability	
  of	
  real	
  econ	
  

§  Decline	
  in	
  rate	
  of	
  profit	
  –	
  various	
  theories	
  
•  OveraccumulaNon/UnderconsumpNon	
  (heterodox)	
  
•  Overcapacity/Organic	
  Comp.	
  of	
  Capital	
  (Marxist)	
  
•  ‘Wage	
  Squeeze’	
  theory	
  	
  
•  Postwar	
  Keynesian	
  ‘Capital-­‐Labor	
  accord’	
  fixes	
  wages	
  to	
  econ	
  growth	
  
•  PoliNcal	
  strength	
  of	
  labor	
  unions/workers	
  +	
  1960s	
  social	
  movements	
  

v 	
  China:	
  1	
  billion+	
  potenNal	
  workers	
  now	
  on	
  market	
  
§  Cheap	
  Labor	
  –	
  helps	
  profitability	
  problem	
  
§  ‘Global	
  Reserve	
  Army’	
  of	
  labor	
  
•  Hands	
  poliNcal	
  bargaining	
  advantage	
  to	
  	
  
First	
  World	
  capitalist	
  elites	
  

v 	
  Early	
  1990s:	
  China	
  finances	
  US	
  debt	
  



REAGAN	
  &	
  THATCHER	
  BREAK	
  THE	
  UNIONS:	
  
Neoliberalism	
  beats	
  organized	
  labor	
  in	
  the	
  ‘First	
  World’	
  

Reagan	
  vs.	
  PATCO:	
  Air	
  traffic	
  controllers’	
  strike	
  (1981)	
  
v  Summer	
  1981:	
  strike	
  for	
  beFer	
  wages	
  &	
  working	
  condiNons	
  
v Government	
  unions	
  banned	
  from	
  striking	
  
v  Reagan	
  orders	
  them	
  back	
  to	
  work;	
  fired	
  1,100+	
  workers	
  

§  Blacklisted	
  them	
  from	
  working	
  in	
  civil	
  service	
  jobs	
  
v  Broke	
  power	
  of	
  US	
  labor	
  unions;	
  permanent	
  decline	
  

	
  
Thatcher	
  vs.	
  NUM:	
  Miners’	
  strike	
  (1984-­‐85)	
  
v  Enacted	
  neoliberal	
  policy	
  prescripNons	
  to	
  the	
  leFer	
  in	
  UK	
  

§  De-­‐naNonalized	
  coal	
  industry	
  +	
  Nght	
  fiscal/monetary	
  policy	
  
§  Provoked	
  mass	
  layoffs,	
  skyrockeNng	
  unemployment	
  

v  NaNonal	
  Union	
  of	
  Mineworkers	
  walkout	
  against	
  pit	
  closings,	
  layoffs	
  
§  Widespread	
  solidarity	
  movement;	
  calls	
  for	
  naNonal	
  strike	
  
§  Violent	
  clashes,	
  3	
  deaths;	
  Thatcher	
  plans	
  to	
  send	
  army	
  

v  NUM	
  defeated	
  in	
  1985;	
  also	
  turning	
  point	
  for	
  BriNsh	
  labor	
  

Recommended	
  films:	
  The	
  BaNle	
  for	
  Orgreave	
  (2012)	
  
	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  Pride	
  (2014)	
  



Free	
  Trade	
  à	
  Labor	
  Outsourcing	
  
Neoliberal	
  experimentation	
  in	
  Mexico	
  



Free	
  Trade	
  à	
  Labor	
  Outsourcing	
  
Neoliberal	
  experimentation	
  in	
  Mexico	
  

Recommended	
  Film:	
  Maquilopolis:	
  City	
  of	
  Factories	
  (PBS,	
  2006)	
  
hFp://www.pbs.org/pov/maquilapolis/	
  	
  	
  



Outsourcing	
  of	
  Labor:	
  
A	
  ‘spatial	
  fix’	
  to	
  bust	
  the	
  unions	
  



Free	
  Trade	
  à	
  Labor	
  Outsourcing	
  



De-­‐industrialization	
  in	
  USA	
  



Deindustrialization:	
  The	
  US	
  Rust	
  Belt	
  



FILM:	
  
	
  
	
  

“Capitalism:	
  A	
  Love	
  Story”	
  
Dog	
  Eat	
  Dog	
  Films	
  (2010)	
  	
  	
  |	
  	
  	
  	
  directed	
  by	
  Michael	
  Moore	
  

	
  
EnNre	
  film	
  available	
  here:	
  

hFps://www.youtube.com/watch?v=rgcdtOcfqfc	
  
	
  
	
  

Excerpt	
  (15:00-­‐29:07):	
  
US	
  Working	
  Class	
  Pride,	
  Reagan’s	
  reforms,	
  and	
  DeindustrializaNon	
  



Changing	
  Nature	
  of	
  Work	
  in	
  US:	
  
Full	
  Time	
  à	
  Part	
  Time,	
  Contingent,	
  Precarious	
  

Job	
  security	
  under	
  Keynesianism	
  
to	
  precarity	
  under	
  Neoliberalism	
  



‘Flexible’	
  =	
  ‘Creative’	
  Workers	
  (?)	
  
v 	
  From	
  employment	
  à	
  contracNng	
  

§  Sold	
  as	
  ‘freedom’	
  to	
  make	
  own	
  schedule	
  
•  ‘The	
  CreaNve	
  Class’	
  (Richard	
  Florida)	
  

§  ‘TerNary	
  Time’:	
  spent	
  finding	
  work	
  
•  On	
  average:	
  250	
  more	
  hours	
  per	
  year	
  

§  No	
  benefits,	
  worker	
  protecNons	
  
v 	
  The	
  ‘Sharing	
  Economy’	
  

§  App-­‐driven:	
  Uber,	
  Taskrabbit	
  
§  Employer	
  takes	
  less	
  responsibility	
  



The	
  ‘Creative’	
  City	
  =	
  Gentrified	
  City	
  
v 	
  GentrificaFon	
  =	
  Real	
  Estate	
  dev’t	
  in	
  blighted	
  urban	
  areas	
  

§  San	
  Francisco,	
  Oakland,	
  Detroit,	
  AusNn,etc.	
  
§  Geared	
  to	
  aFract	
  ‘creaNve	
  class’	
  (tech	
  workers,	
  etc)	
  

	
  

v 	
  SF	
  now	
  most	
  expensive	
  city	
  in	
  US:	
  $4225	
  median	
  rent	
  (!)	
  



The	
  Neoliberal	
  University	
  
75%	
  of	
  college	
  academic	
  workers	
  =	
  

Part-­‐Nme	
  adjunct	
  instructors,	
  
graduate	
  students	
  



US	
  Wages	
  &	
  the	
  Middle	
  Class	
  



Austerity	
  &	
  the	
  Public	
  Sector	
  



Decline	
  in	
  Real	
  Wages	
  =	
  
erosion	
  of	
  purchasing	
  power/demand	
  

v 	
  ProducNvity	
  rises,	
  but	
  
	
  	
  real	
  wages	
  decline	
  

v 	
  Classic	
  underconsumpNon	
  
	
  	
  crisis	
  scenario	
  

v 	
  How	
  was	
  crisis	
  put	
  off	
  for	
  
	
  	
  so	
  long?	
  

v 	
  USA	
  =	
  Consumer	
  NaNon??	
  	
  
1946	
  –	
  2008	
  (wage	
  decline	
  
	
  	
  starts	
  in	
  1972...)	
  

2	
  ways	
  to	
  avoid	
  crisis:	
  
•  Raise	
  real	
  wages	
  
•  Lower	
  consumer	
  prices	
  





After	
  the	
  2008	
  Crisis:	
  
Emerging	
  markets	
  =	
  emerging	
  middle	
  class	
  

v 	
  US/Europe	
  consumer	
  power	
  collapses	
  
v 	
  CreaNon	
  of	
  alternaNve	
  poles	
  of	
  financial	
  support	
  
	
  	
  (ALBA,	
  Mercosur	
  etc.;	
  now	
  BRICS	
  dev	
  bank)	
  

v 	
  Growing	
  role	
  of	
  China	
  as	
  financial	
  power	
  
v 	
  Renewed	
  focus	
  on	
  culNvaNng	
  domesNc	
  market	
  



International	
  Labor	
  Organization	
  
2015	
  report:	
  US	
  wages	
  down,	
  China	
  going	
  up	
  



Emerging	
  Europe	
  



Projections	
  of	
  Growth	
  




